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SUBJECT: DEPENSE CUTS UNDER HEALEY BUDGET PROPOSALS 

1 . DEPENSE SPENDING IS TO BE CUT BY ANOTHER 1 10 MILLION 
POUNDS IN PY 1976 UNDER THE BUDGET PRESENTED APRIL 15 TO 
THE COMMONS BY CHANCELLOR HEALEY. DEPENSE EXPENDITURE 
POR 1976 HADBEEN PEGGED AT 3800 MILLION POUNDS (PLUS AN 
ADJUSTMENT TO COMPENSATE POR INFLATION, SINCE 1974). 

2. MOD THINKS THE CUT - WHICH WAS SPRUNG AT THE ELEVENTH 
HOUR AND ORIGINALLY HAD BEEN PROJECTED AT 200 MILLION PO- 
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UNDS - IS MANAGEABLE AND WILL NOT INVOLVE FURTHER PROCUR- 
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EMENT SLOWDOWNS OR PERSONNEL CUTS. MINISTER OF STATE 
ROGERS ASSURED EMBOEE ON APRIL 16 THAT NATO RELATED PRO- 
GRAM WILL NOT BE AEEECTED. 

3. THE BRITISH SERVICES UNDOUBTEDLY ANTICIPATED THAT SO- 
ME EURTHER REDUCTIONS MIGHT BE ASKED EOR EY 1976 AND 
PLANNED ACCORDINGLY. IN THIS CONNECTION, WE UNDERSTAND 
THE RAE PRUDENTLY HAD LEFT SOME 35 MILLION POUNDS UNALL- 
OCATED IN ITS FY 1976 PROGRAM. 
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